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The starting point...

GDP is

... a key measure for monitoring macro-
economic activity, output, productivity,
demand for jobs

GDP is not

... a metric of well-being

Often at variance with people’s personal
experience
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Example: income inequality
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Money is not all that counts

Average life evaluation and GDP per capita across countries
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The OECD work on measuring well-
being and progress

eStarted 10 years ago: 3 World Fora, Global

Project

eLast year: launch of the OECD Better Life
Initiative

eMain goal: to build a GPS of societal

progress, i.e. information system that

—Goes beyond the market

—Goes beyond the average

—Goes beyond “here and now” .
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The OECD Better Life Initiative

Building on almost 10 years
of OECD work under the

Global Project How’s
Life? OECD
(report)
Better
Now moving to measuring Llfe
\;thOa\;It:?t;c.(:rs most in |n itiative ch.)i:‘g ﬁ:zlt:ir
> e (interactive
web tool)
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Focus

* Households and people, not just GDP
e Outcomes, not inputs or outputs
e Assessing inequalities alongside averages

e Including both objective and subjective aspects
of well-being
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Scope

e Well-being here and now
—Quality of Life
—Material Living Conditions

e Well-being in the future
—Sustainability
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The OECD well-being framework

HUMAN WELL-BEING
Different outcomes for different people (inequalities):

Quality of Life Material Living Conditions

Health status

Workand life balance
Educationand skills

Social connections

Civic Engagementand Governance
Environmental Quality

Personal Security

Subjective well-being GDP

Income and wealth
lobs and earnings
Housing

Regrettables

SUSTAINABILITY OF WELL-BEING OVER TIME

Requires preserving different types of capital:
. Natural capigal - :
W Economiccapital

Human capital S
Social capital
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A few highlights from HOW’S LIFE?

No country performs best in all dimensions
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Strengths and weaknesses differ among countries

Income and
Wealth
Subjective Well- Jobs and

bein N Earnings
Personal ,
. Housing
Security

Environmental
Quality
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health

Inequalities in well-being

income people report lower health status
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Environmental sustainability

Demand-based CO2 emissions grew faster than production-based
emissions in the OECD area
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Involving the public

e Engaging with civil society has been
one of the goals of the OECD-hosted
Global Project o /'

7 wiki

* How’s Life? is accompanied by
interactive web tool (Your Better Life
Index) aimed at involving the pu§<liogw
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Your Better Life Index

contact pecd.org
OECD
Better Life
Initiative
Index Countries - Topics -~ About
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their importance toyou; =
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What matters most to people ?
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What next? (1)
OECD research on well-being

OECD committed to deliver on measurement
agenda

Developing guidelines on subjective well-being

Integrating inequalities in National Accounts

Developing standards for measuring household wealth and
joint distribution of income, consumption and wealth
Measures of household non-market production

Green Growth Indicators; Human and social capital

In collaboration with National Statistical Offices
and other international organisations
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What next? (2)
Linking measures of well-being to
policy-making

Beyond the mandate of statisticians

Involving other policy groups at the OECD
Requires new analytical approaches

Some countries have also started bringing
considerations of well-being systematically into
policy-making (Australia, New Zealand, U.K.)
OECD stands ready to advance the agenda
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Thank you!
martine.durand@oecd.org

oecdbetterlifeinitiative.org
oecdbetterlifeindex.org
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